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INDEPENDENT AUDITOR'S REPOR'I

'l'o
'l'he Members of
Roaml'l'elecom Limited

Report on the Audit of the Standalone Financial Statements

Qualified Opinion
We have audlted the accompanying Standalone Financial Staternents of Roam I Telecom Limiled ("the

Company"), which cornprise the Balance Sl.reet as at 3 I March 2024.lhe Statement of Profit and Loss

(including the Other Comprehensive Incorre), thc Cash lrlow Statcment and the Statement of changes

in equity for the year then er-rded, and rrotes to the Standalone Irinancial Statements, including a

sumlnary of significanl accounting policies and other explanatory informalion (hereinafter referred to

as the "standalone I]inancial Statements").

In our opinion and to the best ofour information and according to the explanations given to us, except

for the effects of the matter desuibed in the Qualijled Opinion section of "Annexure-B Report on

the Interlnal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies

Act,20l3" section of our reporl, the aforesaid Standalone Financial Statements give the infonnation

required by the Companies Act,20l3 ('the Act') in the manner so required and give a true and fair

view, in conformity with the Accounting Standards specified under section 133 of the Act, read with
(the Companies (lndian Accounting Standards) Rules, 2023) and other accounting principles generally

accepted in India, of the state of affairs of the Company as at 31 March 2024, and its deficit, cash flows

and changes in equity for the year ended on that date.

Basis for Qualified C)pinion
Wc conducted our audit of the Standalone [:'inancial Statements in accordance with thc Standards on

Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those

Standards are further describecl in the 'Auditor's I{esponsibilities for the Audit of the Standalone

F-inancial Statements' section of our report. We are independent of the Company in accordance with

the 'Code of Ethics' issued by the Institute of Chartered Accountants of India (ICAI) together with the

ethical requirements that are relevant to our audit of the Standalone Financial Statements under the

provisions of the Act and the Rules thereundcr, and we have fulfilled our other ethical responsibilities

in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we

have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Standalone

Irinancial Statements.

Kcy Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in

oui audit of tfte Standalone Financial Statements of the cLlrrent period. These matters were addressed

in the context of our audit of the Standalone Financial Statemcnts as a whole, and in forming our

opinion thereon, and we do not provide a scparate opinion on these matters. We have determined the

matters described below to be the key audit matters to be communicated in our repofi.
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Auditor's ResPonseKey Audit Matter

brr a-udit protedures on adoption of Ind AS I 15, Revenue

from contiacts with Customers ('lnd AS 115'), includes:

o Evaluation of the design and implementation of the

processes and intemal controls relating to

implementation of the new revenue accounting

standard.

o Selection of samples of invoices for
o testing of itre operating effectiveness of the

internal control
o identification of performance obligations and

o Detemination of transaction price'

o Verifying management's assessment of contractual

arrangerients including those relating to-income from

trppli.t rebates, terms of contract and commercial

su-bttun"" thereof, in order to assess the adherence to

revised accounting policies in light of the requirements

of Ind AS 115.

o Additionally, we also evaluated the adequacy of
disclosures related to Revenue from Operations made

in the standalone financial statements.

Revenue Recognition

'fhe management is of the opinion that it controls

the goods before transferring them to the

customer.

1-he variety of terms that define when controls

are tratrsferred to the customer, as well as the

high value ofthe transactions, give rise to the risk

thit revenue is not recognized in the appropriate

accounting period.

Revenue is measured in net o1' returns and

allowances. trade discounts and volr'tnre rebates

(collectively' Discount and rebales').

'fhere is a risk that these discounts and rebates

are incorrectly recorded as it also requires a

certain degree of estimation, resulting in

understatement of the associated expenses and

accrual.

Accordingly, due to the significant risk

associated with revenue recognition in

accordance with terms of Ind AS I l5 'Revenue

from Contracts with Custolners', it was

determined to be a key audit matter in our audit

of the Ind AS FinancialStatements

Emphasis of matter
The company's net worth has been completely eroded, with a net worth of (-) INR 1,438'lg lakh as of

3lst March'2024. The accumulated losses for the year ending 3lst March 2024 atnount to INR

2,2l7.lg lakh, according to the maintained books of accounts. Refer to Notes to Accounts No. 44,

which states that ,,thereire plans either to add other lines of business or to renew existing operations'

Accordingly, the financial statements have been prepared on the basis of the going concern

assumption."

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The company,s Board of Directors is responsible for the preparation of other information. The other

information'comprises the information- included in thi Management Discussion and Analysis,

Director,s Reportincluding annexure to Director's Report included in the annual report of the but does

not include the Standalone Financial Statements and our auditor's report thereon'

Our opinion on the Standalone Financial Statements does not cover the other information and we do

not express any'form ofassurance conclusion thereon'

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the

other information identified above when it becomes available and, in doing so, consider whgtfer the other

information is materially inconsistent with the Standalone Financial Statements or our knowledge obtained

during the course of audit, or otherwise appears to be materially misstated.
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If based onthe work we have performed, we concludc thatthere is a material misstatement of this other

information, we are required to report the facts. We have nothing to report in this regard.

Management's Responsibilities for the Standalone l'inancial Statements

The C6mpany's Board of Directors is responsible lbr the matters stated in section 134(5) of the Act

with respict io the preparation of these standalone Financial Statements that give a true.and fair view

of the financial position, financial performance, statement of changes in equity and cash flows of the

Company in accordance with the accounting principles generally accepted in India, including the

Indian Accounting Standards as specified under section 133 of the Act. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act for

safeguarding of the assets bf the Company and for preventing and detecting frauds and other

ineiularitiei; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; ind the design, implementation and maintenance of

adequate intemal financial controls, that were operating effectively for ensuring the accuracy and

,orpl.t.r.rs ofthe accounting records, relevant to the preparation and presentation ofthe Standalone

Financial Statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the

Company's-ability to continue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.

Those Lloard of Directors are also responsible lor overseeitrg the Company's financial reporting

process.

Auditor's Responsibitities for the Audit of the Standalone Financial Statements

Our objectivesire to obtain reasonable assurance about whether the Standalone Financial Statements

as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's

report that includes our opinion. Reasonable assurance is a high level of ztssurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement

when it exists. Misstatements can arise from fraud or elror and are considered material if, individually

or in aggregate, they could reasonably be expected to influence the economic decisions ofusers taken

on the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misslatement of the Standalone Financial Statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ofnot detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

Obtain an uhderstanding of intemal control relevant to the audit in order to design audit procedures

that are appropriate in t[e circumstances. Under section 143(3Xi) of the Act, we are also responsible

for expresiingour opinion on whether the company has an adequate internal financial controls system

in place and the operating effectiveness ofsuch controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concem basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company's ability to continue as a going concem. If
we conclude that a materiai uncertainty exists, we are required to draw attention in our auditor's report

to the related disclosures in the Standalone Irinancial Statements or, ilsuch disclosures are inadequate,
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to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor's report. However, future events or conditions may cause the Company to cease to continue as

a going concem.

Evaluate the overall presentation, structure and content of the Standalone Financial Statements,

including the disclosuies, and whether the Stanclalone Financial Statements represent the underlying

transactions and events in a manner that achieves l'air presentation.

Materiality is the magnitude of misstatements in the Standalone F-inancial Statements that, individually

or in aggrigate, makis it probable that the economic decisions of a reasonably knowledgeable user of
the Sttndaione Financial Statements may be influenced. We consider quantitative materiality and

qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;

and (ii) to evaluate the effect of any identified misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and iignificant audit findings, including any significant deficiencies in

intemal control that we identif, during our audit'

We also provide those charged with govemance with a statement that we have complied with relevant

ethical riquirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audit of the Standalone Financial Statements of the current period and

are therefore the key audit matters. We describe these matters in our Auditor's Report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Other Matter

Report on Other Legal and Regulatory Requirements
L As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central

Government of India in terms of sub-section ( I 1) of section I 43 of the Act, we give in "Annexure A"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and oblained all the information and explanations which to the best of our knowledge

and beliefwere necessary for the purposes ofour audit;

(b) In our opinion, proper books ofaccount as required by law have been kept by the Company so far as

it appears from our examination of those books;

(c) l'he company do not have the branch offices as per information provided to us hence the reporting

on "the report on the accounts ofany branch office ofthe company audited under sub-section (8) by

a person other than the company's auditor has bcen sent to him under the provistl to that sub-section

apd the manner in which he has dealt with it in prcparing his rcport" is not applicable in this case;

(d) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement atrd the Statement of
changes in equity dealt with by this Report are in agreement with the books of account;

(e) In our opinion, the aforesaid Standalone Financial Statements comply with the Indian Accounting

Standards as specified under section 133 ofthe Act;

t-i



(1) On the basis ol'the wrillen representations received lrom the directors as on March 3l,2024taken

on record by the Board of Directors. none of the directors is disqualified as on March 31,2024 from

being appointed as a director in terms of Section 164(2) of the Act

With respect to the adequacy of the internal financial controls over financial reporting of the Company

and operating effectiveness ofsuch controls, refer to our separate report in "Annexure- 8". Our report

e*pr"ir.r a qualified opinion on the adequacy and operating ef-fectiveness of the Company's internal

financial controls with reference to Standalone Financial Statements.

With respect to the other matters to be included in the Auditor's Report in accordance with the

requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our

information and according to the explanations given to us, the remuneration paid by the Company to

its directors during the year is in accordance with the provisions of Section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule I I

of the Companies (Audit and Auditors) Rules, 20 I 4. as amendcd in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company does not have any pending litigations as on 3 1 .03.2024 which would impact its

financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

iii. There is no delay in transferring amounts required to be transferred to the Investor Education

and Protection Fund by the Company.

iv. (A) The management has represented that, to the best of it's knowledge and belief, no funds

have been advanced or loaned or invested (either from borrowed funds or share premium or

any other sources or kind offunds) by the company to or in any other person(s) or entity(ies),

including foreign entities ("lnterrnediaries"), with the r-rnderstanding, whether recorded in

writing or otherwise, that the Intennediary shall, whether, directly or indirectly lend or invest

in other persons or entities identified in any manner whatsoever by or on behalf ofthe company

("Ultimate Beneficiaries") or provide any gLlarantee, security or the like on behalf of the

Ultimate Benefi ciaries;

(B) The management has represented, that, to the best of it's knowledge and belief, no funds

have been received by the company from any person(s) or entity(ies), including foreign

entities ("Funding Parties"), with the understanding, whether recorded in writing or otherwise,

that the company shall, whether, directly or indirectly, lend or invest in other persons or

entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate

Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries; and

(C) Based on audit procedures which we considered reasonable and appropriate in the

circumstances, nothing has come to their notice that has caused them to believe that the

representations under sub-clause (i) and (ii) contain any material misstatement.

v. The company has not declared or paid any dividend during the year in contravention of the

provisions of section 123 of the Companies Act,2013'

vi. Based on our examination, which included test checks, the Company has used accounting

software for maintaining its books of account forthe financial year ended March 31,2024,

which has a feature of recording audit trail (edit log) facility and the same has operated

(e)

(h)

(i)

ut the year for all relevant transactions recorded in the software. Further, during the



course of our audit we did not come across any instance of the audit trail feature being

tampered with,

vii. As proviso to Rule 3(t) o/ the Companies (Accounts) Rules, 2014 is applicable./iom April I'
2023, reporting under ltule ll(g) of the Companies (Audit and Auditors) RLrles, 2014 on

preseruuiion oiaLrdit trail.'l'he company Lrtilizecl accounting soflware with arr alldil trail (edit

log) t-eatLue, which rernained operational tl-rroughor-rt thc ycar lor all recorded transactions and

was not lampered with. Irurthermore, the responsibility lbr retaining the audit trail in
accordance with statutory requirements lies with the company."

For Rajesh Raj Gupta & Associates LLP
Chartered Accountants
(FRN No.026338NNs003

u
CA. MANOJ KUMAR
Partner
Membership No, 521409
LJDIN : 24521 409BKCRVI.J485 8

Date:30-05-2024
Place: New Delhi



Annexure-A to the tndependent Auditor's Report to the Members of Roaml Telecom Limited

on the standalone financial statements for the year ended 3lst March 2024

Report on the matter specified in paragraph 3 of the Companies (Auditor's Report) Order,2020
("the Oder") issued by the Central Government of India in terms of Section 143(l l) of the

Companies Act, 2013 ("the Act") as referred to in paragraph I under the heading "Report on

other legal and regulatory requirements" ofour report ofeven date

i. In respect of the Company's property, plant and equipment, right-of-use assets and intangible

assets:

a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and relevant details ol'right-
of-use assets.
(B) The Company has maintained proper records showing lull particulars of intangible assets.

b) ln our opinion property. planl and equipmcnt have bcen physically verified by the management

at reasonable intervals. No material discrepancies were noticed on such verification during the

year.

c) Details of immovable properties, which are not held in the name of the company, this clause

not applicable to the Company.

d) The Company has not revalued any of its property, plant and equipment (including right-of-
use assets) and intangible assets during the year.

e) No proceedings have been initiated and are pending against the company for holding any

benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules

made thereunder. Therefore, reporting under this sub-clause is not required.

ii.

a) 'l'he company docs r.rot have any irrventory.'l'hcreforc. rcporting under this clause is not

applicable.

b) The company has not been sanctioned working capital limits in excess of five crore rupees

during the year in aggregate, from banks or financial institutions on the basis of security of
current assets;

The company has not made any investments in, provided any guarantee or security or granted

any loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Parlnerships or any other parties. 'lherefore, reporting under this clause is not

applicable.

In our opinion and according to the information and explanation given to us, there are no loans,

investments, guarantees and securities given in respect of which provisions of section 185 and

186 of the Act, are applicable.

According to the inlbrrnatior.r and explanatiorrs given to Lrs. the company has not accepted any

de posits Iiorn the pLrblic withirr the mcanir.rg ol'scctiorrs 731o16 olthe Act and the ltr,rles iramed

there under to the extent no1ified. Hence the provision ol'clause (v) ofparagraph 3 ofthe order

are not applicable to the companY.

As per the information and explanation given to us, 'lhe Central Government has not prescribed

the maintenance of cost records under section 1a8(l) of the Act, for the products of the

company.

lll.

lv.

vl.



vll. According to the inlbrmation and explanation given to us and on the basis of our examinations

of the records of the company.'l'he company is regular in depositing the undisputed statutory

dues including goods and services Tax, provident fund, employees' state insurance, income-tax,

sales-tax, service tax, value added tax, cess and any other statutory dues to the appropriate

authorities.

In our opinion and as per the infonnation and explanation given to us, there are no transactions

relating to previously unrecorded income that have been surrendered or disclosed as income

during the year in the Tax Assessment under the Income tax Act, 1961(43 of 1961).

As per the information and explanation given to us, the company has not defaulted in repayment

of loans or other borrowings or in the payment of interest thereon to any lender including
financial institution, banks, government, or debenture holders during the year.

The Company has not been declared wilful defaulter by any bank or financial institution or

government or any government authority.

The Company has applied the term loan for the purpose for it was obtained.

On an overall examination of the financial statements of the Company, funds raised on short-

term basis have, prima facie, no1 been used dLrring thc year for long-term pllrposes by the

Company.

On an overall examination of the financial statements of the Company, the Company has not

taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries/associates/JVs and hence reporting on clause 3(ix)(fl of the Order is not applicable

In our opinion and as per the information and explanation given to us, the company has not

raised money by way of initial public offer or further public offer. Hence reporting under this

clause is not applicable to the company.

In our opinion and as per the information and explanation given to us, the company has not

made any preferential allotment or private placement of shares or convertible debentures (fully,
partially or optionally convertible) during the ycar. I Icncc reporting under this clause is not

applicable to the company.

According to the information and records furnished to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the year.

No report under subsection (12) of section 143 of Companies Act has been filed in Form ADT-
4 as prescribed under rule l3 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government during the year and upto date of this report in view of sub clartse (a) above.

As auditors, we did not receive any r.vhistle- blower complaint during the year.

In our opinion and according to the information and explanations given to us, the Company is

not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

In our opinion, the Company is in compliance with Sectior-r 177 and 188 of the Companies Act,
20 l3 with respecl to applicablc transactions witlr the rclated pa(ies and the details of related

{N
t.'-t u

vlil.

a)
lx.

b)

c)

d)

e)

a)

b)

xl.
a)

b)

c)

xii.

xiii.
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party transactions have been disclosecl in the Standalone Financial Statements as required by

the applicable accounting standards.

xiv.

a) ln our opinittu, the Cornpany has an aclequale internal artdit system comnlensurate r.vith the size

and the nature 0f its bLrsiness.

b) We have cr.rr.rsidcrcd. thc inlcrnul auilil rcprrtts lirr'1ho rurit rrndtr audit. issued tt.> the Crlrrtpatly

clurirrg the:,tr:it atrrl lill dalc, in deten]lin;n! ihc rralLrrc. liniiir3 attd e xl.enl ol'ot.rr at.tdil pr()cr'durgs.

xv. According to the infomation and explanations given to us and based on our examination olthe
records of the Company, the Company has not entered into non-cash transactions with directors

or person connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. 'Ihe Company is not required to be registered under section 45-lA of the Reserve Bank of India

Act 1934. Accordingly, clause (xvi) (a) to (d) of Paragraph 3 is not applicable.

xvii. According to the information and explanations given to us and based on our examination of the

records of the Company, the company has incurred a net cash loss of INR 224.37 lakh (March

2023: INR 246.731akh) from operating activities.

xviii. According to the information and explanations given to us and based on our examination of the

records of the Company,lhere was a change in the statutory auditor of the company. Krishna

Neeraj & Associates has submitted its resignation from statutory audit on lgth December2023,
and we (Rajesh Raj Gupta & Associates LLP) were appointed as statutory audit with effect from
I 4'l' February , 2024.

xix. According to the inlormation and explanations given to us and based on our examination of the

records of the Company, the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the

financial statements and our knowledge of the Board olDirectors and management plans and

based on our examination of the evidence supporting the assumptions, nothing has come to our

attention, which causes us to believe that any material uncertainty exists as on the date of the

audit report indicating that company is not capable of meeting its liabilities existing at the date

ofbalance sheet as and when they fall due within a period ofone year from the balance sheet

date. We, however, state that this is not assurance as to the future viability of the Company. We

further state that our reporting is based on the facts up to date of audit report and we neither

give any guarantee nor any assurance that all liabilities falling due within a period of one year

from the balance sheet date, will get discharged by the Company as and when fall due.

xx. According to the information and explanations given to us and based on our examination of the

records of the company, no amount has been incurred towards CSR expenses based on the loss

for the period.

l-or Rajesh Raj Gupta & Associates LLP
Chartered Accountants
( F Ii.N No.026338N/Ns00357 ) r

V*'ud
CA. MANOJ KUMAR \,
Partner
Membership No. 521409
UDIN: 24521 409BKCRVU4858
Date:30-05-2024
Place: New Delhi



,.Annexure B" to the Independent Auditor's Report of even date on the Standalone Financial
Statements of Roaml Telecom Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act,20l3

We have audited the internal financial controls over financial reporting of Roaml Telecom Limited
("the Company") as of March 31't,2024, in conjunction with our audit of the Standalone Financial
Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial controls

based on Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by

the Institute of Chartered Accountants of India .These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct ol'its business. including adherence to company's
policies, the safeguarding ofits assets, the prevention and deteclion offrauds and errors, the accuracy

and completeness of the accounting records and the timely preparation of reliable financial
information, as required under the Companies Act,20l3.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over the
financial reporting based on our audit. We conducted our audit in accordance with the Guidance Note

on Audit of Internal Financial Controls over Financial Reporting (the "Cuidance Note") and the

Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the

Companies Act, 2013 to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of intemal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material

misstatement of the Standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's intemal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's intemal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability offinancial reporting and the preparation ofStandalone
Financial Statements for extemal purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and

procedures that

( I ) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting principles, and



that receipts and expenditures of the company are being made only in accordance with authorities

of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the

Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of the internal llnancial controls over financial reporting, including

the possibility of collusion or irnproper rrallagcment override oIcontrols, material misstatements due

to error or fraud may occur and not be detected. Also, projections of any evaluation of the intemal

financial controls over financial reporting to future periods arg subject to the risk that the internal

financial control over financial reporting may become inadequate because ofthe changes in conditions,

or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system

over financial reporting and such internal financial controls over financial reporting were not
operating effectively as at 3l'r March 2024,based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

For Rajesh Raj Gupta & Associates Ll,P
Chartered Accountants
(FRN No.026338N4J500357)

CA. MANOJ KUMAR
Partner
Membership No. 521409
UDIN: 2452l409BKCRV

Date:30-05-2024
Place:New Delhi



Roaml Telecom Limited
CIN: U64 1 00DL2O 1 1 PLC2221 55

Balance Sheet as at 31st March 2024

(All amounts in Lacs unless otherwise stated)

Particulars Note
As at

31st March 2024
As at

31st March 2023

ASSETS

Non-current assets

(a) Property, plant and equipment
(b) lntangibte assets

(c) lntangibte assets under devetopment
(d) Right-of-use assets

(e) Financial assets

(i) lnvestments

(ii) Loans

(f) Deferred Tax Assets (Net)

(g) Other non-current assets

Current assets
(a) lnventories
(b) Financial assets

(i) Trade receivabtes

(ii) Cash and cash equivatents

(iii) Other bank batances

(iv) Loans

(c) Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity
(a) Equity share capital
(b) Other equity
(c) Share Apptication Money

TotaI equity
LIABILITIES

Non-current liabilities
(a) Financia[ tiabitities

(i) Borrowings
(ii) Lease liabitities

(b) Provisions

Current liabilities
(a) Financiat tiabitities

(i) Borrowings

(ii) Trade payabtes

(iii) Lease Liabitities
(iv) Other financiaI tiabitities

(b) Other current tiabitities
(c) Provisions

(d) Current Tax Liabitities (Net)

Total liabilities
TOTAL EQUITY AND LIABILITIES

tv

7

8

9

10

11

12

13

14

15

10

16

17

18

19

70

21

22

23

24

20

25

61.10

1.98

1,128.42

7.02

43,66

3.18

1,069.92

5.48

1,1 98.51 1,127.73

73.93

1 1.38

I 6.55

't9.87

67.77

17.11

4.52

3.00

19.48

61.23
't89.49 105.34

1,388.C0 1,227.57

778.99

(2,217.181

778.99

(2,087.80)

(1,438.'19) (1,308.81

2,4U._71

35.60

2,1 1 5.50

33.1 6

2,500.30 2,148.66

111.25

30.31

0.61

181.31

2.41

1 31 .19

39.19

1.89

21 3.1 8

2.27

325.89 387.73

2,8?.6.19 2,536.39

1,388.00 1,227.57
Summary of significant Accounting poticies 3

The accompanying notes are an integral part of the financial statements

As per our report of even date
For Rajesh RaJ Gupta & Associates LLP

Chartered Accountants

FRN:026338N/N500357 'r

For and on behalf of the Board of Directors
Roaml Telecom Limited

\/au
CA Manoj Kumar

Partner

Membership No.:521409

UDIN: 24521 4098KCRVU4858

Ptace : New Dethi

Date : 30-05-2024

Gokul N Tandan

Director
DIN:0044'1563

Rajendra
Director
DIN: 00988255



Roaml Telecom Limited
Notes to Financial Statement for the Year ended 31st March 2024

Furniture &
Fixtures

Office
Equipement

As at 31st Mar 2023

As at 31st Mar 2024

As at 31st Mar 2023

As at 31st Mar 2024

Net Block

As at 31st /vlar 2023

As at 31st Mar2024

Deemed Cost

as at 3 1 st March 2023

as at 31st March 2024

'Balance as at 31st March 2023

Balance as at 31st March 2024

As on 31st ['larch 2023

A on 31st March 2024



Notes to Financial Statement for the Year ended 31st March 2024

(Atl amounts in Lacs untess otherwise stated)

10 Financial assets - Loans
As at

31st March 2024
As at

3'lst March 2023
(a) Non Current Loans (Unsecured, Considered Good)

Security Deposits

Total Non Current Loans

(b) Current Loans (Unsecured, Consldered Good)
lnterest free advance to emptoyee
Security DeDosits

7.02 5.48

7.02 5.48

19.-87 19.-48

Total Current Loans 19.81 19.48

11 Other Non-Current Assets
As at

31st March 2024
As at

31st March 2023

Capital advances (Unsecured, Considered qood)

Total

12 lnventorles As at
31st March 2024

As at
31st March 2023

(valued at lower of cost and net realizable value)
Finished Goods

Total

13 Financial assets - Trade receivables
As at

31st March 2024
As at

31st l[arch 2023

Trade receivabtes

Other receivabtes

Break-up of security details
Secured, considered good

Unsecured, considered good

DoubtfuI

Total
Less : Attowance for bad and doubtfut debts

77.38

0.08

20.77

77.46 20.77

73.93

3.s3
77.46

3.53

17.11

3.66

20.77
3.66

Total 73.93 17.11

Note: Trade receivables have been hypothecated with banks against working capital credit facilities of the
Company.

14 Flnancial assets - Cash and cash equivalents As at
3lst lrtarch 2024

As at
3lst March 2023

Balances with banks:
-ln current accounts
-in unpaid dividend accounts

-Deposits $/ith originat maturity of 3 months or tess (including

interest accrued thereon)

Cash in hand

9.-12

2.25

1._71

2.81

Total 11.38 4.52

'15 Financial assets - Other Bank Balances
As at

31st March 2024
As at

3lst March 2023

Deposits with original maturity for more than 3 months but not
more than 12 months (inctuding interest accrued thereon)#

1 6.55 3.00

Total 't 6.55 3.00

# Deposits are under bank tien for margin against non fund based working capita[ credit facitities.

16 Other current assets
As at

3lst lilarch 2024
As at

31st itAarch 2023
Batances with statutory / govemment authorities

Advance to Supptiers

PreDaid exDenses ,/

53.21

1',t.29

3.27

59.24

1.99

Total ,/ 67.77 61,23

\ 7



Roaml Telecom Limited

Notes to Financial Statement for the Year ended 31st March 2024

(All amounts in lndian Rupees unless otherwise statec

13 Financial - Trade Receivables As at 31-03-2024

Particulars

Outstanding for following periods from due date of payment

l€ss than 6
Months

6 months - 1

vear 1- 2 Years 2 - 3 Years
More than 3

Years Total

(i) Undisputed Trade receivables

lConsidered Goods) 64.67 2.O4 0.40 2.75 73.86
Iii] Undisputed Trade receivables

lConsidered doubtfull 3.s3 3.53

Iii) Disputed Trade receivables (Considered

Soodsl

iii) Disputed Trade receivables (Considered

Joubtful)

fotal 68.67 2.04 0.40 6.28 77.38

-ess: Provision for Bad debts 3.s3 3.53
lotal 68.57 2.O4 0.40 2.75 73.85

L3 Financial - Trade Receivables As at 31-03-2023

Particulars

Outstanding for following periods from due date of payment
Less than 6

Months
6 months - 1

vear 1- 2 Years 2 - 3 Years
More than 3

Years Total

i) Undisputed Trade receivables

Considered Goods)

Iii) Undisputed Trade receivables

IConsidered doubtful] 0.21 0.58 0.18 7.3t 8.28

Iii) Disputed Trade receivables (Considered

Goodsl

Iii) Disputed Trade receivables (Considered

Coubtfull 2.92 5.59 0.22 3.66 L2.49

fotal 3.13 6.27 0.18 7.53 3.66 20.77
!ess: Provision for Bad debts 3.66 3.56
fotal 3.13 6.27 0.18 7.53 t7.Lt



Not . to FlmrEbl St t lmt tq thc Yor Gndcd 3l!t il.rch 202,4

amounts in Lacs unless othetrie

Term3/ riShts rtt ched to oqulty ih..6
Thecompanyhastrcctassofequityshareshaving parvalEofRs.lopershareandRs.5 pershare. Eachhotderofequityshares isentittedtoonevote
irrespective of the ctass of equity share. The company dElares and pays dividends onty in lndian rupees. The dividend proposd by the Board of Oirectors is

subj{t to the approval of the shareholders in the ensuing Annual Generat ,,lleeting.

prcf€.ential amounts, The diitdbulioo wilt be ir proportion to tlE equity fac!: vatue of equity sharer luld t'y each sharchoLdo6.

th.n 5ra rh.rs ln

Authqk d rtm qplt l

22,50,m Ch$ A Equity ShaG of Rupes t0 Each ( 3lst lrlarch 2024: 20,,O,@)

5,@,m Chss B Equity !fiares of Rupees 5 E ch (31st l,larch 202,1: 5,@,m)
5,5O,qrO ; (X Cmdrtlw Cmpulery Cmrtibtc Prcfcrcrc Share C.plt t of Rupes
1(D Erch ( 3lit ilarch 202it: 5,t0,0@)
Tot l

b$.d, S6!cdb.d md ftdly plld $ rh.c
20,,O,m Ch$ A Equlty Sh!6 of Rrpcs 10 EEh ( 3lrt l,t rch 202i1: 20,.O,0O)

,1,99,750 Cta$ B Equlty Shar6 of Rupas 5 Eeh ( 3lst rn rch 2o2it: .1,99,750)

5,50,m ; fi Cmut.tlE Computory Cdrertlble Pref@rce Shlre Capitrt of Rupcs
lOO Each ( 3'lsl,larch 2024: 5,50,0@)

PartlculrE Ar .t
Slst ra.rch 2024

A5 .t
3ist rrt rch 2023

:qulty Sh..c of Rr. lO *h
:quity Shares at the beginning of the year

\dd : Shares issEd on erercis of preferentlat atlotment during tlE year

l{o. Rr. ln L.k r. No. R.. ln L.k rr
20,10,7 204.@ 20,10,7 20,r.@

iquity Shares at the end of the year 20,40,@0 2U.@ 20,'1O,000 2U.@

PrtkuhE A5 .t
Slst rtt rch 2024

As .t
3lst rArch 2023

Eqqly )mr6 ot re. I dcn
Equity Shares at the beginning of the year

Add : Shares iss€d on exercie of oreferential altotment durinc the

No. R5. ln L.khs No. Rr. in L.khs
4,99,750 24.99 4,99,lfi 24.99

Shares at the end of the year 4,99,lfi 21.99 4,99,lfi 24.99

P.rtkuhB As .t
3 lst r'Lrch 2024

As rt
3'lst il.rch 2023

Virt@teft Systems Limited
I'tanpret Singh

Gokut Tandon

No. R!. ln L.khs No Rr. ln LrklE
t5,95,m0
4,29,@1

I 07 Crn

62.W
't6.899

t6 019

1 5,95,000

4,29,@1
aoTm

62.W
16.89ti

15.03%

Tot l 2,{.31.0O1 95.72,. 24.31.001

P.rdcuhE As rt
3I5t,rt rch 2024

A5 .t
3irt Lt rch 2023

. Aggregate number of shar6 altoted as fulty paid up puMnt to Contrilt without
p.yment belng rEeived ln c.sh
' A8greSate numbd of shar6 altoted as futty paid up by way of bonus shares

- Aeqre{aE nmber of shares bowht back

Nit

Nit

Nit

Nit

Nit

Nil

: Profit for ttE !€ar
: Remeaurement of post emptoyerent berefit obtigatlon, net of tax



i9 FlnEhl lLblllth6 . llon.Currot Eo.rowlnE A3.t
3lst rrt rch 2024

A3 rt
3lst r'Lrch 2023

S.cr.d tac
Tem LoaN from Bank
Ttrm [o.ns flm Others

Tot l (A)

UEw.dLdE
Loans frm DlrEtors

Totrl (l)

12.89

6.4 r4.89

2,45E.27 2,1@.62

a9a.27 2,,too.67

Tot lBorrowiqr 2,464.71 't5.50
Cur6t ,{.t!rl6cr (lElud.d ln Not }ao. ; 21 )
No+<unmt 2,161.7,1 2,il 5.50
The Company has mt the repayment and interest as at Batance Shet

20 Prord.loB As rt
3lrt lrLrch 2024

As .t
3lrt fl..ch 2023

Provision for Gratuity'
Provision for Leaw Ercashment

30.26

7.75
27..65

7.74

Clmrlt
Nffiur

2.11

35.60
2.27

li l^

2l Current borrowlnts As .t
3lrt r'A.rch 2024

As .t
3l5t r{arch 2023

Scurcd lflE
Working capital feltitls from Banks

Worling capitat facitities from OtheE

UEw.dlo[
Eltts di$outed from Bank

Loan fm Dlrfito6
Loan fM Retated Party

111.25 131 . 1t

Tobl 11 -25 131.19

Note:

i) Worklng CaPitat facitities from Banks and Other are sured by way of first pari.passu chargs on current assts of the company, both preent and future,
and first Pari-pas charge on tand & buitding and movabte fixed assts ofthe company tcnted at Faridabad (Haryana) and thes facitities are further sured
by cotlaterats giwn by dirfftoF and tlEir triends and relatiyes with their persnat guarant€s.

li) The Company has mt defautted ln the repayment of borrowings and interest as at Balance Shet date.

22 Fimmhl lhbiliticr . Tr.dc P.y.bl6 As .t
3'lst il.rch 2024

Ar rt
3lst il.rch 2023

Cwrcnt
Creditotr for spplles,/eMce3
Creditotr for capitat expenditue
Advance rEeiEd from cGtomen

30.31 39. 19

Toul 30. 39. l9

23 Oth.r fimmht lhbllltle. As .t
3'lst rrt rch 2024

As .t
3l3t itarch 2023

SEurities Deposits

Other Payabtes

0.51 0.61

1.29

0.61

2a OdEr curr.nt lLbtlldc As rt
3lrt fi.rch 202,t

A5 .t
3lrt rArch 2023

shtmry D€5
Lcred etari6 and berefits
Poision fq Audlt f6
Advarce f.m Debto6

Other tiabitities

4.34

3t. l,l
1.50

4.12

139.90

5.n
27.16

2.03

37.79

1&.4
Tot l 181.31 213.18

25 CurrcntTu Li.bilid$ (Nqt) As .t
3l3t rfirch 2024

A5.t
315t rArch 2023

lEomc Tu P.y$le (Nct),

'Amounts dE to Micro & smatl enterpriss under lr{5 4ED Act, 2m6 is Rs. NIL (31st l,tarch 2023: Rs. 556545). In the abence of information about registration of
sKh enterpriFs under the $id act, the detaits of dres to Micro & smatl Enterpriss have been furnished to the extent such parties have ben identified by
the Company basd on information made avaitable by them,



Roaml Telecom Limited

Notes to Flnancial Statement for the Year ended 31st March 2024

(All amounts in lndian Rupees unless otherwise statedl
22 Financial - Trade Payaues As at 31.03.2024

Particulars

OutstandinB for following perlods from due date of payment

Less than 1 Year
1- 2 Years 2 - 3 Years

More than 3

Years Total
Ii) MSME

lii) others 16.86 7.75 5.70 30.31
iiii) Disputed- dues MSME

liv) Disputed- Dues others

rotal 16.86 7.75 s.70 30.31

23 Financial - Trade Payables As at 31.03.2023

Particulars

Outstanding for following periods from due date of pavment

-ess than 1 Year
1- 2 Yea6 2 - 3 Years

MOre tnan 5

Years Total
i} MSME 2.84 2,73 5.57

[ii) others 27.92 5.70 33.6:
liii) Disputed- dues MSME 0.0(
rvl ursputed- Dues others 0.0(
fotal 27.92 2.73 5.7t 0.00 39.1S



Roaml Telecom Limited
CIN : U641 00DL20 1 1 PLCZZZI 55

Statem€'nt of Pro{it ft Loss for the year ended 31st March 2024

(Att amounts in Lacs unless otherwise stated)

Particulars Note
For the year ended

3 1 st March 2024
For the year ended
31st i{arch 2023

Revenue from operations
Other income

Total income (l+ll)
Expenses

(a) Cost of raw material consumed
(b) Purchase of stock in trade

(c) Changes in inventories of finished goods,stock in trade and work-in-' progress

Excise duty on sate of goods

Emptoyee benef it expense

Finance costs

Depreciation and amortization expense

Other expenses

Total expense

Profit before exceptlonal items and tax (ll-lV)
Exceptional, items
Proflt before tax (V+U)
lncome tax expense

(a) Current tax
(b) Deferred tax

Total tax expense

Profit for the year (Vll.Vlll)

Other comprehensive income

Items that will not be reclassified to profit or loss in subsequent
periods:

(i) Remeasurements of post-emptoyment defined benefit obtigations

(ii) Change in fair value of FVOCI equity instruments
(iii) lncome tax effect
Other comprehensive income for the year, net of tax
Total comprehensive income for the year (lX+X)

Earnings per share in Rs.

Basic earnings per equity share
- for Nominal Value of Share Rs.10/-
- for Nominat Vatue of Share Rs.5/-

Dituted earnings per equity share
- for Nominal Value of Share Rs.10/-
- for Nominat Vatue of Share Rs.5/-

I

I
1[

IV

'(d)
(e)

(f)

(s)

(h)

v
VI

vil.
vilt

tx

xt

xil

26

27

28

29

30

31

32

33

34

373.09

1.69

258.07

0.55
374.78 258.62

114.36

771.14

9.22

14.23

145.21

174.46

6.99

199.16

10.90

5.49

l8/,.79
504.16 581.79

(1 29.38) (323. 16)

(1 29.38) (323.1 6)

1 29.38) (323.1 6)

(2.29) 2.87

(2.29 2.87
(131.671 (320.30)

(5.75)

(2.87l,

(1.6e)

(0.85)

(16.e0)

(8.45)

(16.771

(8.38)

Summary of significant Accounting poticies

The accompanying notes are an integral part of the financial statements

As per our report of even date
For Rajesh Raj Gupta & Associates LLP

Chartered Accountants

FRN: 026338N/N500351

Vu4
CA lvlanoj Kumar U
Partner

Membership No.: 521409

UDIN: 24521 409BKCRVU4858

Place : New Dethi

Date: 30-05-2024

3

For ani on behalf of the Board of Directors
Roaml Telecom Limited

Gokul N Tandan

Director

DIN:00441563

Director

DIN: 00988255

Rajendra V Kulkarni



ffi

(Alt amounts in Lacs unless otherwise stated)

26 Revenue from operations For the year ended
3 1 st l{arch 2024

For the year ended
3 1 st ltarch 2023

Sates of Products 373.09 258.07
Total 373.09 258.07

27 Other lncome
For the year ended
31st |{arch 2024

For the year ended
31st lviarch 2023

lnterest Received 1.69 0.55
Total 1.69 0.55

28 Purchase ofStock in Trade For the year ended
3lst rilarch 2024

For the year ended
31st ilarch 2023

Purchases 114.36 174.$
Total Cost of Purchase of Stock ln Trade [Al 114.36 174.46

29 Changes in Inventories of Finished Goods, Work-in-progress
and Stock-in-Trade

For the year ended
31st lrtarch 2024

For the year ended
31st ltarch 2023

Opening Stock of Finished Goods
Less: Closing Stock of Finished Goods
Total (A)

Opening Stock of Work-in-Progress

Less: Ctosing Stock of Work-in-Progress

Total (B)

6._99

6.99

Total Changes in lnventories of Finished Goods,
Progress and Stock-in-Trade [A+B]

Work-ln- 6.99

30 Employee Benefit Expenses
For the year ended
3lst Alarch 2024

For the year ended
31st lrtarch 2023

Director's Remuneration

Sataries, Wages, Bonus and Other Benefits
Gratuity
Leave Compensation

Contribution to Provident and Other Funds

Workmen and Staff Wetfare Expenses

6.00
202.77

5.31

1.78

1.87

3.41

6.00

182.76

5.1E

1.67

1.39

2.17
Total 221.14 199.16

31 Finance Costs For the year ended
31st lrtarch 2024

For the year ended
3lst lilarch 2023

lnterest Expenses

Other Financial Charges
9.22 1 0.90

Total 9.22 't0.90

12 Depreciation and amortization expenses For the year ended
3 1 st itarch 2024

For the year ended
31st ilarch 2023

Depreciation on Property Ptant & Equipment (Read with Note
No. 7)

Depreciation on Right-of-use assets
Amortisation af lntanqihle aqsetq lRFr.l wifh Nnfp Nn Rl

1 3.03

1.20

4.79

I 1i
Total 14.21 5.49



33 Other Expenses
For the year ended
3lst ilarch 2024

For the year ended
31st lrtarch 2023

Advertisement and Publicity
Atdltors' Reflruneratlon & Ref r€shment

Bad Debts wrltten off
Bank Charges

Business Promotion

Communlcation Expense

Conveyance & Travelling Expenses

Courier & Postage B<penses

Custome Clearn6s Expenr
Director Sittlng Fees

Diwali Expenses

D,omain Charges

Exchange Ftactuation
Fee & Subsription
Fine & Penatty

Freight & Cartage

lnsurance Charges

Lease Rent/ Hire Charges

Legal & Professional Fees

Other Expenses

Power & Fuet Charges

Printing & Stationery
Rates and Tax6
Repair and |laintenance Other Assets

Se[ling Expense

Server Charges

Staff Recruitment & Training expenses

Tetephone and Tetecommunlcation Charges

7.53

1.50

5.87

2.86

0.93

4.50

21.66

3.98
0.30
1.05

2.72
0.67

7.22

0.09

2.63

2.74

14.69

24.77

1.76

3.72

14,44

8.09
4.40

3.38

2.85

0.92

17.1

2.25

8.00

3.94

3.89

4.50

49.22

3.56

0.31

0.1 5

1.55

0.91

0.s8

5.58

0.84

2.77

2.34
1 0.31

4.14
0.09
2.36

2.28
0.21

9.33

4.87

4.97

0.79

0.89
Totat (B) 145.2'l 184.79

34 Exceptional ltems
For the year ended
31st llarch 2024

For the year ended
3lst trlarch 2023

Prior Period Expenses

Total

to audltor For the year ended
31st ilarch 2024

For the year ended
31st lrtarch 2023

Audit fees

) Fees for income tax matters
i) Certification charges & others

1.50 2.25

'I .50 2.25

Social Responslbllity Expenses For the year ended
31st lrlarch 2024

For the year ended
3'lst lrtarch 2023

Amount reguired to be spent by the Company (as per
rn 135 of Companies Act, 2013)

NIL NIL

nount spent during the year

Construction/acquisition of any assets

I On purposes other than (i) above

NA NA



CIN : U64 1 00DL2O 1 1PLC2221 s5
Cash Flow Statement for the Year ended 3i lrtarch 2024

(A[t amounts in Lacs

Particulars As at
31st lrtarch 2024

As at
31st lrtarch 2023

I Cash flow from operating activities
l.Profit after tax
I Adjustment to reconcite profit before tax to net cash flows :

I Depreciation/amortization

| (Profit)/Loss on sale of property, ptant and equipment

I Provision for employees benefit obligations
I Other comprehensive income

I tnterest expense

I lnterest income

I Operating profit before working capital changes

Movements in working capital:
(Decrease)/increase in trade payabtes and other tiabitities
Decrease/(increase) in trade receivable
becrease/ (increase) in inventories
Decrease/(increase) in other bank balances
Decrease/(increase) in short term loans and advances
Decrease/(increase) in other current assets
Cash generated from operations
Direct taxes paid

Net cash flow from/(used in) operating activities (A)

Cash flows from investing activities
.Purchase of property, ptant and equipment, inctuding intangibte assets, capita[ work
in progress

Decrease/(increase) in long term loans and Advances (Security Deposits)
lnterest received
Net cash flow from investing activities (B)

Cash flow from financing activities
Proceeds from issuance of equity share capitat
Proceeds/(Repayment) of long-term borrowings & lease tiabitities
lnterest paid
Net cash flow from / (used in) financing activities (C)

Net increase/(decrease) in cash and cash equivalents (A + B +C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash in hand

With banks in current account
Total cash and cash equivalents [Refer Note No. 141

(1 29.38)

14.23

4.87
(2.2e)
9.22

(1.69)

(323.,r6)

5.49

(0.95)
2.87

10.90
(0.55)

(105.04)

(4Z.Ul
(s6.83)

(1 3.s5)
(0.38)
(6.54)

(305.41)

62.79
(2.33)
6.99

(3.00)
(0.27)
(5.49)

(224.37-) (246.73-)

(224.371 (246.73

(88.e7)

(1.54)

1.69

(24.r3)

3.19
0.55

(88.82 (20.38

329.26
o.22'

281.09
('r0.90)

320.O4 270.19

6.85
4.52

3.08
1.44

1 1.38 4.52

2.25
9.12

2.81

1.71

1 1.38 4.52
t : The above Cash flow statement has been prepared under the lndirect method setout in lnd AS-

mary of significant Accounting policies

accompanying notes are an integra[ part of the financial statements

per our report of even date
r RaJesh RaJ Gupta & Associates LLP
artered Accountants
N:026338N/N50035'f r

VryoA
lrtanoj Kumar' U
'tner
mbership No.: 521409

lN: 24521 409BKCRVU48s8
rce : New Delhl
le : 30-05-2024

For and on behalf of the Board of Directors
Roaml Telecom Limited

n-k ldr/ry
Gokul N Tandan RaJendra V Kulkarnl
Director Director
Dttt: oolltsol DIN: 00988255

. [co,rr.'.vr v



CIN: U64t 00DL20t 1PLC222155
Statement of changes ln equlty ftr the year ended 3lst liarch 2024

amounts ln Lacs untess otherwise

As at 31st l{arch 2023

Balance fu at 3lst lrtarch

Other

The accompanying notes fom an lntegrat part of these financlat statements

As per ilr repdt of den date
For Rajesh Raj Gupta & Assoclat6 LLp
Chartered Accountants

FRN:026338N/N500357 ?

Fa and m behalf of the Bcrd of Dir*tors
Roaml Telxom Limlted

Vlar<
CA llanoJ Kumar I

Partner

lrternbershlp No. : 521.()9
Dirtrtor

DIN: 00988255

UDIN: 24521.109BKCRVU4858

Ptace: New Dethi

Date : 30-05-202.1

tor the year

coanprehensive lncome

conprclrenslve lncane for the year

Tax retating to earlier years

As at 31st ,{arch 2024
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Roaml Telecom Llmlted
Notes to Flnanclal Statement for the Year ended 3 lst lllarch 2024

(At[ amounts in Lacs untess otherwise stated]
36 Employee beneflt obllgatlons

(A) Deflne{ beneflt plans

. Gratulty:
Provision for gratuity is determined by actuaries using the projected unit credit method.

The Compay has a defined benefit gratuity plan. Every employee who has compteted five years or more of service gets a gratuity on
departure at 15 days satary ([ast drawn satary) for each compteted year of service. The scheme is funded with Life lnsurance Corporation of
lndia in the form of a quatifying insurance poticy.

The fottowing tabtes summarise the comPonents of net benefit expense recognised in the statement of profit and loss and the fund€d status
and amounts recognised in the batance sheet fo; the respective ptans:

'0) Changes in the present value ol the defined benefit obligation ore as follows:

Particulars Gratulty Funded Leave Encashmenl

Deflned beneflt obllgatlon at 31 lrtarch 2023 27.65 7.78
lnterBt expense

Current service cost

Benefits paid

Actuarial (gain)/ toss

2.16

3.14
(6.80)

4.10

0.58

1.20

{1 -82)
Deflned beneflt obllgatlon at 31 lrtarch 2024 30.26 7.75

0l) The rmount to be recognlzed ln the Balance Sheet:

Partlculars Gratulty Funded Leave Encashmenl

Net (assets) / liablllty recognlzed ln balance sheet as provlslon
rs at 31 ltarch 2023

27.65 7.78

Present value of obtigation
;air vatue of ptan assets

30.26 7.7-5

l{et (assets) / llabllity recognlzed ln balance sheet as provlslon
rs !t 31 ,rlarch 2024

30.26 7.75

Amount recognlsed ln Statement of Proflt and Loss:

Partlculars Gratulty Funded Leave Encashment

Amount recognlsed ln Statement of Proflt and Loss for year
ended 31 lturch 2023

5.t8 1.67

lnterest Cost

Current seryice cost
7 .16

3.14

0.58

1.20
Amount recognlsed ln Statement of Proflt and Loss for year
ended 31 l{arch 2024

5.31 1.78



(lv) Amount recognlsed ln Other Comprehenslve lncome:

Partlculars Gratulty Funded Leave Encashmenl

Amount recognlsed ln Other Comprehenslve lncome for year
ended 31 }larch 2023

(2.3 1 ) (0.56)

Actuaria[ (gain)/ loss on obligations
Actuarial (gain)/ [oss on ptan assets

4.10 (1.82)

Amount recognlsed ln Other Comprehenslve lncome for year
ended 31 llarch 2024

4.10 (1.82)

(v) Chonges in the lair voluc of plan assets are as follows:

PartlculaB Gratulty Funded Leave Encashmenl

Fair value of plan assets at 3l lrtarch 2023
Expected return on ptan assets

ActuariaI gain/(toss)

Fair value of plan assets at 31 ltarch 2024

(vll)

Tlta mojor cotegorles of plan assets as o percentoge of the folr valw ol totol plan ossets art

I

| ,"rtkul.rs m
I 

lnvestment Detalls I Gratutty I Grltutty

The prlnclpal assumPtlons used ln determlnlng Brrtulty I leave encashment obllgatlons for thr

Grotuity &, L.ave Encashment

I Average Past Service (Years) I g.tO 
I

I 
Average remaining working tife (Years) | t9.eO'l

I AverageAge (Years) I fS.tO I

I 
w"isht"a average duration (Years) - Gratuity I ra.oo 

I

I 
Weighted averageduration (Years) - Leave Encashment | 18.00 

|

I Dirountiry rate I l.zsxl
I s.oor prl

*nsitivity Anatysis

Significant actuarial assimptions for the determination of the defined benefit obligation are di
rate. Effect of change in mortality rate is negtigibte. Ptease note that the sensitivity analysis pres

::::T:lf :::::**: i"il': ::::9"fi :::T,: :: :1'::,Y*::[,:11:.:,J:""'i:3:'-

(vlll)

(vl) os lollows:

e Company's plans are shown below:

| 3lstMarch,2023 
|

8.20 I

T.201
36.80 I

1e.oo 
I

22.00 I

7.so%l

s.oo% PAI

scount rate and expected salary increa
ented betow may not be representative
woutd occur in isotation of one another

Partlculars
31st r{arch, 2024 31st Alarch, 2O23

Gratulty
Funded

Leave
Encashment

Gratuity Funded Leave Encashmenl

Liabitity with 1S increase in Discount Rate

Liabitity with 1S decrease in Discount Rate

Liabitity v/ith 1 S increase in Satary Growth Rate

Liabitity with 1l[ decrease in Salary Growth Rate

27,46,578

33,49,671

33,53,633

27,38,381

7,03,820

8,57,706
8,58,776

7 ,01,740

25,75,086

31,96,295

32,00,61 9

25,66,919

6,99,650

8,71,192
8,72,385

6,97,403

(B) Defined contribution plans 31st lrtarch, 2024 31st lturch, 2023
Employer's Contribution to Provident Fund

Emptoye/s Contribution to ESI

Emptoye/s Contribution to NPS

1 .39
o.49-

0.94

0.45

Total 1.87 1.39



lnformation

31st March, 2024 31st lrtarch, 2023
1. Revenue from external curtomers
- Within lndia
- outside lndia

31 6.1 0

56.99

258.-07

fotal revenue per statement of profit and loss 373.09 258.O7
revenue information above is based on the locations of the customers

2. Non-current operating assets
- Within lndia
- Outside lndia

1,191.49 1,116.-75

1 ,191.49 1,116.75
Non-current operating assets for this consist of and investment
intangible assets.

Roaml Telecom
Notes to Financial Statement for the Year ended 31st March 2024

(Att amounts in Lacs unless otherwise
information

The Company's operations predominately retate to onty one reportabte segment as per lnd A5 108 "Operating Segments".

property, plant equipment, properties and

articulars

fotal
purpose



Notes to the flnanclal statements for the year ended 31st March 2OZ4

amounts in lndian Rupees Lakhs unless otherwise
38 A. Related Party Dlsclosures:

lnaccordancewiththerequirementsoflndA5.24.RetatedPartyDisc[osures,thenam
significant inftuence atong with the aggregate transactions and year end batances with them as identified by the management in the ordinary course
business and on arms' tength basis are given below:

(r) HoldlrE Company :

M/s Virtuatsoft Systems Limited

(b) Key rhnagernent Penonnel (KMP):

. Mr. GokulTandan

Mr. Rajendra V. Kutkarni

ils Aashima Puri

Mrs Ritu Tandan

A4r. Athar Ahmad

Mr. Harsh Jayesh Ruparet

(c) Entltles ln whlch Kr{P/relatlves of KI P excerclses slgnlflcant lnfluence :-,I 
M/S.HEAL YOUR PAWS PET SERVICES LLP

2 MIS GOTO CUSTOMER SERVICES PvT LTD

.3 M/S Virtuat Software & Training Pvt Ltd.
4 lAlS ENHANCED COA,i,IUNICATIONS & TECHNOLOGTES PW LTD

5 M/S VIRTUALSOFT SYSTEA{s LIMITED

6 M/S. CLOUDCONNECT CO^{I UNICATIONS PR|VATEL|M|TED

7 M/S.EMPYREAN BEVERAGES PRIVATE LIM|TED

8 M/s EI{PYREAN SPIRITS PRIVATE LIM|TED

9 Commbitz Ltd.

Director

Director

Director

Director

Director

Director (Resigned on 25th January 2023)

Gokul Naresh Tandan is Designated Partner
Gokul Naresh Tandan is Director
Gokul Naresh Tandan is Director
Gokul Naresh Tandan is Director
Gokul Naresh Tandan is Director
Gokut Naresh Tandan is Director

Goku[ Naresh Tandan is Director

Gokut Naresh Tandan is Director
Gokul Naresh Tandan is Director & Sharehotder

Rajendra V Kulkarni is Designated Partner
Rajendra V Kulkarni is Director

Rajendra V Kutkarni is Director
Rajendra V Kulkarni is Director

Rajendra V Kulkarni is Director

Rajendra V Xulkarni is Director
Rajendra V Kutkarni is Director

Rajendra V Kutkarni is Director

Athar Ahmad is CFO

t
2

3

1

5

6
7

8

I

M/s Prime Valve lndia LLP.

M/s M R Capitat h/t. Ltd.
M/s Vijay Stampings h/t. Ltd.
M/s Alarble Arch Estate h/t. Ltd.

M/s Virtuat Software & Training fut Ltd.
A{/s CtoudConnect Communications Pvt. Ltd.
M/s Empyrean Beverages P\t. Ltd.

M/s Virtuatsoft Systems Limited

M/S VIRTUALSOFT SYSTEAAS LIMITED

B. Related Party Transactions:

All transactions with related parties are made on terms equivatent to those that prevait in arm's length transactions, Outitanding batances at the year.end

39 Detall of loans Eiven, lnvestment made and covered U/s I 86(4) of the Companies Act, 201 3

31st fitarch 2023
Loan glven by the Company for general buslness purposes as at balance sheet date :
Corporate guarantee $ven by the Company as at balance sheet date :



Telecom Limited
Notes to statements for the year ended 3 1 st Jtlarch 2024

amounts in Lacs untess otherwise
share

Basic EPS amounts are calcutated by dividing the profit for the year attributable to equity shareholders of the company
by the weighted average number of equity shares outstanding during the year.

Dituted EPS amounts are calculated by dividing the profit for the year attributabte to the equity sharehotders of the
company by the weighted average number of equity shares outstanding during the year ptus the weighted average
number of equity shares that would be issued on convercion of all the ditutive potentiat equity shares into equity shares.

reflects the and share data used in the basic and dituted EPS

Particulars 31 l{arch 2O24 31 JtAarch 2023

Profit for the year

Weighted average value of equity shares in catcutating basic EPs

(absotute vatue in INR)

Effect of dilution

Weighted average value of equity shares in catcutating dituted EPS

(absolute vatue in INR)

Basic Earnings per share
- Basic (on nominal vatue of Rs. 10 per share) Rs./ share
- Basic (on nominal vatue of Rs, 5 per shard) Rs./ share

Dituted Earning per share
- Dituted (on nomina[ value of Rs. '10 per share) Rs./ share

(131.67)

2,28,98,750

5,50,00,000

7,78,98,750

(s.75)
(2.87)

(1.6e)
(0.85)

1,89,48,750

1,50,685

1,90,99,435

(1 6.90
(8.45

(6.n
- Dituted (on nominat vaiue of Rs. 5 per share) Rs./ share



Roaml Telecom Limited
Notes to the financlal statements for the year ended 31 st March 2024

(At[ amounts in Lacs untess otheMise stated)
41 Leases

Flnance Leae
The company does not have any finance tease as at A^arch 31, 2024.

42 Capital commltments

Partlcula13 31 st ,,tarch, 2024 31st r{arch, 2023
Estimated amount of contracts remaining to be
sxecutd on capita[ account and not provided for
(net of advances)

{3 Contlngent llabilitles
There are no contingent liabitities as on date of Batance sheet,

44 Golng Concern Basls

ThecompanyhasaccumulatedlossesofRs.22lT,l8lakhasat3lstrrlarch,2024andltsnetworthasatthatdatelsmlnus Rs.143E.19lakh.Atthougl
these events or conditions may cast slgnificant doubt on the Company's abitity to continue as going concern, it has detaited ptan for renewat of itl
operations. Accordingty the financial statements have been prepared on the basis that the company is a going concern assumption.

45 Reconclllatlon and conflrmatlong

Batances of debtors and creditors and loans and advances to/from partles, security deposits are subject to reconcitiations and confirmations.

46 ProYlslon for tax

ln view of the carried forward tosses, no provision for current tax have been made during the year. Provision for Deferred tax has also not been recognized
ln the Balance Sheet ln view of the fact that there exits no virtual certainty supported by convincing evidence that there witt be avaitabte sufficient future
profits agalnst which such deferred tax asset can be adjusted.

47 lntanglble assets under development

The company is devetoping a CRM software catted Live Webcast Suite for providing tetecom seMces and a Website, No amount has been capitatized during
the year. The management is of the opinion that since the process is stitt going on & hence no amortization is required during this year.

48 Corporate Soclal Responslbllty

As per section 135 of the Companl6 Act, 2013, NIL amount is payabte towards CSR expenses based on the toss for the perlod. Therefore, no Corporate
Soclal R6ponsibitity (CSR) committee has been constltuted by the Company.

49 Other Dlsclosures

The l,lCA vlde notlflcatlon dated 24th l,tarch 2021 has amended Schedule lll to the Companies Act. 2()l 3 in respect of certaln disclosures which are
appllcade from lst Aprlt 2021. The Company has lncorporated the changes as per the said amendment ln the financial statements and betow disclosures an
made ln compllance of the sald amendment :

l) The company has not recelved any Government Grants durlng the year
ll) As at year end, there was amount of Rs. NIL due to any small scale lndustrlat undertaklng
lli) The Company has not traded or lnvested ln Crypto Currency or Vlrtual Currency durlng the period.
lv) The Company do not have any Eenaml property, where any proceedlng has been lnltlated or pendhg agalnst the company for hotdlng any Benaml property.

v) The Company do not have any charg€s or satlsfactlon whlch ls yet to be reglstered wlth ROC beyond the statutory perlod.
vl) The Company have not advanced or loaned or lnv6ted funds to any other person(s) or entfty(le6), lncluding foreign entlties (lntermdlarles) wlth the

understandlng that the lntermedhry shalt:

(a) dkectly or lndirectty lend or lnvest ln other peEons or entities identifled in any manner whatsoever by or on behatf of the company (Uttimate
Beneflclarl6) or
(b) provlde any guarantee, securlty or the tlke to or on behatf of the Uttlmate Beneficiaries

vll) The Company have not received any fund from any person(s) or entity(16), lncluding forelgn entlties (Funding Party) with the understanding (whether

ff:',,1iil;T?t:,ffff;ii*tf"filT#:1.. 
"n,,,,o 

,o"n,,r,ed rn any manner whatsos,,er by or on beharr or the Fundins party (urtimate

. Beneflclarles) or
(b) provlde any guarantee, securlty or the tlke on behatf of the Utthate Beneflciaries.

vill) The_C.ompany does not ha\re any loans and advances ln the nature of toans to promoters, directors, Kl,{P and other retatd parties.



lx) The ComPany do€s not have any transactlon whlch ls not recorded ln the book of accounts that has been subgequently surrendered or disctosed as income
durlng the year as part of the on golng tax ass€ssments under the lncome Tax Act, 1961 (such as, search or survey or any other relevant provlsions of the
lncome Tax Act, 1961 ).

x) The company has not been declared as wltlfut defautter by any bank or flnanciat institution or government or any government authority.
xi) The Company has complled with the number of tayers prescribed under the Companies Act, ZO1 3.
xli) The Company do not have any tltte deeds of immovabte propertles not hetd ln name of the company.
xiil The does not have any investment property.

xiv)

xv) The Company has not revalued any item of
xvi)

xvii) The have not entered into any scheme(s) of in terms of sections 230 to 237 of the Companies 201 3 during the financiat

xix) The Company does not have any transactions with companles struck off.
)o() Flgures are rounded off to nearest Lakh rupee.
xxi) Previous year's figures have been regrouped and rectassified wherever necessary.
uii) The Company has made the disclosures at appropiates ptace regardig the relevant items or transactions of batance sheet and statement of profit and toss.

Any non-dlsclosure is due to non occurrence of related transaction.

tne fompaoy ls not requked to submit statement of cuirent iisets with th; tank and therefore reconciliation of the statement filed by the company fi1fr
)ankandtiebmksof accountsisnotaonll.ahlc ...',.,"1o 'rr"l Y ; '! . ,.1:, *,

The Company does not have any transactions where the company has not used the borrowings from banks and financiat ins'"itutions for the specjfic purpos€
for which it was taken at the batance shrct date



Roaml Telecom Limited
Notes to the financial statements for the year ended 31st March 2024

(Atl amounts in Lacs untess othenrise
50 Flnancial lnstruments measurements and disclosures

(a) Financial lnstruments by category :

are no trarlrrers among levets 1,2 and 3 during the year.

(b) Fair value of financial assets and liabilities measured at amortised cost :

The carrying amounts of financial assts and tiabitities carried at amortised cost are reasonable approximation of their fare vatue.

(c) Fair value hierarchy :

. Al[ financiat instruments for which fair value is recognised or disctosed are categorised within the fair vatue hierarchy, described as fottows based on
the lowest [eve[ input that is significant to the fair vatue measurement as whote.

Level 1: Level t hierarchy includes financial instruments measured using quoted prices, for exampte tisted equity instruments, traded bonds and
mutual funds that have quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques that maximise the
use of observabte market data and rety as littte as possibte on entity specific estimates. lf atl significant inputs required to fair vatue an instrument
are observabte the instrument is included in levet 2.

Level 3: lf one or more of the significant inputs is not based on observable market data, the instrument is inctuded in tevet 3.

'The following table presents assets and liabilities measured at fair value at 31 March 2024 and 31 itarch 2023:

lnvestment
Loans

Current
Trade receivables

Cash and cash equivalents

O,ther bank balances

Loans

Total'

Flnanclal llablllties

BorroMngs

Other FinanciaI Liabitities

7.02

73.93

11.38

1 6.55

19.87

5.48

17.1'.l

4.52

3.00

19.48

2,464.71

111.25

30.31

2,1 15.50

131 .19

39.19

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

assets at amortised cost

to related parties

Financial liabilities:
ileasured at fair value
Financial liabilities at amortised cost
Borrowings

Financial Guarantee Obligation

Assets for which fair values are disclosed
lnvestment Property
Financial assets:
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1. Corporateinformation
Roaml Tetecom Limited ('the Company') is a pubtic company domicited in lndia and
incorporated under the provisions of the Companies Act, 1956. lts equity shares are tisted
on the BSE Limited in lndia. The registered office of the Company is located at Ftat No. S-

1 0'1 , Panchsheel Park, New Dethi- 1 10017 .

The company is primarity engaged in the business of providing lnternationat Roaming Card
Services & Solutions.

These standalone financial statements are approved for issue by the Board of Directors on
May 30,2024

2. Basis of preparation
The standatone financiat statements of the Company have been prepared in accordance
with lndian Accounting Standards (lnd AS) notified under the Companies (lndian
Accounting Standards) Rules, 2015, Companies (lndian Accounting Standards)
(Amendment) Rutes, 2016 as amended and the retevant provisions of the Companies Act,
2013.

The standatone financial statements have been prepared on a going concern basis using
historical cost convention and on an accrual method of accounting, except for certain
financial assets and financiat tiabitities which are measured at fair vatue/ amortized cost
(Refer accounting poticy regarding financiaI instruments).

The standatone financial statements are presented in lndian Rupees and att vatues have
been rounded to the nearest rupees, untess stated otherwise.

3. Significant accounting policies
The Company has apptied the fottowing accounting poticies to att periods presented in the
standatone financiaI statements.

a) Functional and presentation currency
The standatone financiaI statements are prepared in lndian Rupees, which is the
Company's presentation currency and the functional currency for at[ its operations.

b) Current and non-current classification
The Company presents assets and tiabitities in the batance sheet based on current/ non-
current ctassification. An asset is classified as current when it is:
. expected to be reatised or intended to sotd or consumed in the normal operating cycte;
. hetd primarity for the purpose of trading;
. expected to be realised within twetve months after the reporting period; or
. cash or cash equivatent untess restricted from being exchanged or used to settte a

tiabitity for at least twelve months after the reporting date.

Alt other assets are classified as non-current.

A tiabitity is ctassified as current when:
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it is expected to be settled in the normal operating cycte;
it is hetd primarity for the purpose of trading;
it is due to be settted within twetve months after the reporting date; or
there is no unconditional right to defer the setttement of the tiabitity for at [east
twetve months after the reporting date.

AtI other [iabitities are ctassified as non-current.

Deferred tax assets and tiabitities are classified as non-current onty.

Operating cycte of the Company is the time between the acquisition of assets for
processing and their reatisation in cash or cash equivatents. As the Company's normaI
operating cycte is not ctearty identifiabte, it is assumed to be twelve months.

Revenue recognition
Revenue is recognised to the extent that it is probabte that the economic benefits witt
flow to the Company and the revenue can be retiabty measured, regardtess of when the
payment is being made. Revenue is measured at the fair vatue of the consideration
received or receivabte, taking into account contractuatty defined terms of payment and
exctuding taxes or duties cotlected on behatf of the government. The Company has
concluded that it is the principat in atI of its revenue arrangements since it is the primary
obtigor in a[[ the revenue arrangements as it has pricing tatitude and is atso exposed to
inventory and credit risks.

Sale of goods

Revenue from sate of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer which usuatty is on actual despatch of
goods to the buyer. Amounts disctosed are inclusive of excise duty and net of returns and
attowances, trade discounts, votume rebates, vatue added taxes and goods and service tax
and amounts cottected on behatf of third parties.

Rendering of services
Revenue from services is recognised by reference to the stage of completion of work.

Other lncome

lnterest lncome
lnterest income is accrued on time basis, by referenceto the principat outstanding and at
the effectiveinterest rate applicabte. lnterest jncome is inctuded infinance income in the
statement of profit and loss.

Dividends
Dividend income is recognised in the statement of profit and Ioss only when the right to
receive payment is estabtished, it is probabte that the economic benefits associated with
the dividend witt ftow to the Company, and the amount of the djvidend can be measured
retiabty.

a

a

a

a

c)

d)

I.

II.
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RentaI lncome
Rental income arising from operating leases on investment properties is accounted for on
a straight-tine basis over the [ease terms and is inctuded in other income in the statement
of profit and [oss.

Property, plant and equipment
At[ property, plant and equipment are stated at historica[ cost, net of accumutated
depreciation (other than freehotd tand) and accumulated impairment [osses, if any.

The initiaI cost of property, ptant and equipment comprises its purchase price, inctuding
import duties and non-refundabte purchase taxes, and any directty attributabte costs of
bringing an asset to working condition and location for its intended use. lt atso inctudes
the initiaI estjmate of the costs of dismantling and removing the item and restoring the
site on which it is located. ltems such as spares are capitatized when they meet the
definition of property, plant and equipmenl.

lf significant parts of an item of property, ptant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment. Likewise, expenditure towards major inspections and overhauts are identified
as a separate component and depreciated over the expected period titt the next overhaul
expenditure.

Subsequent expenditure related to an item of property, ptant and equipment is added to
its book vatue only if it increases the future economic benefits from the existing asset
beyond its previousty assessed standard of performance/tife. Att other expenses on
existing property, ptant and equipment, inctuding day-today repair and maintenance
expenditure and cost of reptacing parts, are charged to the statement of profit and loss
for the period during which such expenses are incurred.

An asset's carrying amount is written down immediately to its recoverabte amount if the
asset's carrying amount is greater than its estimated recoverable amount.

Depreciation on property, ptant and equipment is catcutated using the straight-tine
method (SLM) to attocate their cost, net of their residual vatues, over their estimated
usefu[ lives, as per the usefu[ [ife prescribed in Schedute ll to the Companies Act, 2013.

The assets' residual vatues and usefu[ lives are reviewed and adjusted if appropriate, at
the end of each reporting period.

Freehotd land is not depreciated.

Leasehold buitdings are amortised over the duration of the shorter of the usefu[ life or
lease term.

An item of property, plant and equipment and any significant part initiatty recognised is
derecognised upon disposal or when no future economic benefits are expected from its
use. Any gain or loss arising on the disposaI or retirement or derecognition of the asset

)"F)

/

,,,*.
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(calculated as the difference between the net disposat proceeds and the carrying amount
of the asset) is recognised in the statement of profit and toss.

Capitat work-in-progress represents cost of property, ptant and equipment that are not
yet ready for their intended use and are carried at cost determined as aforesaid.

f) lntangible assets
lntangibte assets acquired separately are measured on initiat recognition at cost.
Foltowing initial recognition, intangibte assets are carried at cost less accumutated
amortization and accumutated impairment losses, if any. lnternatty generated intangibte
assets are not capitatised and the expenditure is recognised in the statement of profit and
loss in the period in which the expenditure is incurred.

The useful lives of intangibte assets are assessed as either finite or indefinite.

lntangible assets with finite useful lives are amortised over their usefu[ economic lives and
assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for an intangible asset
with a finite usefu[ [ife are reviewed at Ieast at the end of each reporting period. Changes
in the expected usefu[ life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or
method, as approprrate, and are treatecj as changes in accounting estimates to be
adjusted prospectivety. The amortisation expense on intangibte assets with finite lives is
recognised in the statement of profit and [oss.

The Company does not have any intangibte assets with indefinite usefu[ lives.

Software's are amortized on a straight [ine basis over a period of 4 years.

Gains or losses arising from derecognition of an intangibte asset are measured as the
difference between the net disposat proceeds and the carrying amount of the asset and
are recognised in the statement of profit and loss when the asset is derecognised.

g) lnvestment properties
Property that is hetd for long-term rentat yietds or for capitat appreciation or both, and
that is not occupied by the Company, is ctassified as investment property. lnvestment
property is measured initiatty at its cost, inctuding retated transaction costs and wherever
appticable borrowing costs. Subsequent expenditure is capitalised to the asset's carrying
amount onty when it is probabte that future economic benefits associated with the
expenditure witl ftow to the Company and the cost of the item can be measured retiabty.
A[[ other repair and maintenance costs are expensed when incurred. When part of an
investment property is replaced, the carrying amount of the replaced part is
derecognised.

Depreciation on investment properties is calcutated using the straight-tine method (SLM)
to atlocate their cost, net of their residual values, over their estimated usefu[ lives, as per
the useful [ife prescribed in schedute ll to the companies Act, 2013.

r/
T
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lnvestment properties are derecognised either when they have been disposed of or when
they are permanently withdrawn from use and no future economic benefit is expected
from their disposat. The difference between the net disposal proceeds and the carrying
amount of the asset is recognised in the statement of profit and loss in the period of
derecognition.

For transition to lnd AS, the Company has etected to continue with the carrying value of
atl of its investment properties recognised as of l Aprit, 2016 measured as per the
previous GAAP and use that carrying vatue as its deemed cost as of the transition date.

h) lnventories
lnventories are valued at the lower of cost and net reatisabte vatue.

Costs incurred in bringing each product to its present tocation and conditions are
accounted for as fotlows:
. Raw materials, components, stores and spares, packing materiats and others: cost

inctudes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on first-in, first-out (FIFO)basis.

. Work in progress: cost includes cost of direct materiats and labour and estimated
overheads up to the stage of comptetion. Cost is determined on first-in, first-out (FIFO)

basis.
. Finished goods: cost inctudes cost of direct materiats, labour, cost of manufacturing,

cost of conversion and other costs incurred in finishing the goods. Cost is determined
on first-in, first-out (FIFO) basis.

. Traded goods: cost inctudes cost of purchase and other costs incurred in bringing the
inventorjes to their present location and condition. Cost is determined on first-in,
first out (FIFO)basis.

. Scrap is vatued at estimated net reatizable vatue.

Net reatisabte vatue is the estimated selting price in the ordinary course of business, less

estimated costs of comptetion and the estimated costs necessary to make the sate.

Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision maker.

Borrowing Costs
Borrowing costs directty attributabte to the acquisition, construction or production of an
asset that necessarity takes a substantial period of time to get ready for its intended use
or sate are capitalised as part of the cost of the asset. Borrowing costs consist of interest
and other c-osts that the Cornpany inc.urs in connection with the borrowing of funds.
Borrowing costs also inctude ex<-hange differences lo the extent regarded as an
adjustment to the borrowing costs.

Att other borrowing costs are expensed in the period in which they occur and are
recognised in the statement of profit and loss using the effective interest method.

i)
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k) Leases

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if futfiIment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.

For arrangements entered into prior to l April 2016, the Company has determined
whether the arrangements contain lease on the basis of facts and circumstances existing
on the date of transition.

Company as a lessee
A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantiatty att the risks and rewards incidentaI to ownership to the
Company is classified as a finance lease.

Finance leases are capitatised at the commencement of the lease at the inception date
fair vatue of the teased property or, if lower, at the present vatue of the minimum lease
payments' Lease payments are apportioned between finance charges and reduction of the
lease liabitity so as to achieve a constant rate of interest on the remaining batance of the
tiabitity. Finance charges are recognised in finance costs in the statement of profit and
[oss, unless they are directty attributabte to quatifying assets, in which case they are
capitatized in accordance with the Company's general poticy on the borrowing costs.

A leased asset is depreciated over the usefut tife of the asset. However, if there is no
reasonable certainty that the Company witt obtain ownership by the end of the lease
term, the asset is depreciated over the shorter of the estimated usefuI tife of the asset
and the lease term.

Leases in which a significant portion of the risk and rewards of ownership are not
transferred to the Company are ctassified as operating lease. Operating lease payments
are recognised as an expense in the statement of profit and [oss on a straight-tine basis
over the lease term untess the payments are structured to increase in tine with the
expected generaI inftation to compensate for the Iessor's expected inflationary cost
i ncreases.

Company as a lessor
Leases in which the Company does not transfer substantiatty att the risks and rewards of
ownership of an asset are ctassified as operating leases. Rental income from operating
lease is recognised on a straight-tine basis over the term of the relevant lease untess the
receipts are structured to increase intine with the expected generaI inftation to
compensate for the expected inftationary cost increases. lnitial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the
leased asset and recognised over the lease term on the same basis as rental income.

Leases are classified as finance leases when substantiatty att the risks and rewards of
ownership transfer f rom the Company to the lessee. Amounts due f rom lessees
underfinance Ieases are recorded as receivables at the Company's net investment in the
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leases. Finance lease income is allocated to accounting periods so as to reftect a constant
periodic rate oF return on the net investrnent outstanding in respect of the lease.

l) lncome taxes

Current income tax
Current income tax assets and tiabitities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting
date.

Current income tax relating to items recognized outside of profit or loss is recognized
outside of profit or loss [either in other comprehensive income (OCl) or in equity]. Current
tax items are recognized in corretation to the undertying transaction either in OCI or
directly in equity. Management periodicatty evaluates positions taken in the tax returns
with respect to situations in which appticabte tax regulations are subject to interpretation
and estabtishes provisions where appropriate on the basis of amounts expected to be paid
to the tax authorities.

Deferred tax
Deferred tax is provided using the tiabitity method on temporary differences between the
tax bases of assets and tiabitities and their carrying amounts for financiat reporting
purposes at the reporting date.

Deferred tax tiabitities are recognised for att taxabte temporary differences, except:

' when the deferred tax tiabitity arises from the initiat recognition of goodwitl or an
asset or tiabitity in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or [oss;

' in respect of taxabte temporary differences between the carrying amount and Lax
bases of investments in subsidiaries, branches, associates and interests in joint
ventures, when the timing of the reversat of the temporary differences can be
controlted by the Company and it is probabte that the temporary differences witt not
reverse in the foreseeabte future.

Deferred tax assets are recognised for att deductibte temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probabte that taxabl,e profit witt be available against
which the deductibte temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utitised, except:
r when the deferred tax asset relating to the deductibte temporary difference arises

from the initiat recognition of an asset or tiabitity in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit
nor taxabte profit or [oss;
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r ln respect of deductible temporary differences between the carrying amount and tax
bases of investments in subsidiaries, branches, associates and interests in joint
ventures, deferred tax assets are recognised onty to the extent that it is probabte that
the temporary differences wi[[ reverse in the foreseeabte future and taxabte profit witt
be avaitab[e against which the temporary differences can be utitised.

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probabl,e that sufficient taxabte profit witt be
avaitabte to attow atl or part of the deferred tax asset to be utitised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probabte that future taxable profits witt attow the deferred tax
asset to be recovered.

Deferred tax assets and tiabitities are measured at the tax rates that are expected to
appty in the year when the asset is reatised or the tiabitity is settted, based on tax rates
(and tax [aws) that have been enacted or substantivety enacted as at the reporting date.

Current tax and deferred tax retating to items recognised outside profit or loss are
recognised outside profit or loss (either in other comprehensive income or in equity).

Deferred tax assets and tjabitities are offset when they retate to income taxes tevied by
the same taxation authority and the Company intends to settte its current tax assets and
tax tiabitities on a net basis.

m) Employee benefits

Short-term obligations
Liabitities for wages and sataries, including non-monetary benefits that are expected to be
settted whotty within 12 months after the end of the period in which the emptoyees
render the retated seryice are recognised in respect of emptoyees' services up to the end
of the reporting period and are measured at the amounts expected to be paid when the
tiabitities are settted. The tiabitities are presented as current emptoyee benefit obtigations
in the balance sheet.

Other long-term employee benefit obligations
The tiabitities for earned Ieave and sick leave are not expected to be settled whotty within
12 months after the end of the period in which the emptoyees render the retated service.
They are therefore measured as the present value of expected future payments to be
made in respect of sr:rvices provided by emptoyees up to the end of the reporting period
using the projected unit credit method. The benefits are discounted using the market
yietds at the end of the reporting period that have terms approximating to the terms of
the retated obligation. Remeasurements as a result of experience adjustments and
changes in actuarial assumptions are recognised in profit or [oss.

The obtigations are presented as current tiabitities in the balance sheet if the entity does
not have an unconditiona[ right to defer setttement for at least twetve months after the
reporting period, regardless of when the actual settlement is expected to occur.

Post'employment obligations
The Company operates the foltowing post-emptoyment schemes:
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a. Defined benefit plans in the nature of gratuity, and
b. Defined contribution ptans such as provident fund.

Gratuity obligations
The [iabitity or asset recognised in the balance sheet in respect of defined benefit gratuity
ptans is the present vatue of the defined benefit obtigation at the end of the reporting
period less the fair vatue of ptan assets. The definc.rJ benefit obligation is catculated
annuatty by actuaries using the projected unit credit method.

The present vatue of the defined benefit obtigation denominated in lndian Rupees is
determined by discounting the estimated future cash outftows by reference to market
yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obtigation.

The net interest cost is calcutated by apptying the discount rate to the net batance of the
defined benefit obligation and the fair vatue of ptan assets. This cost is inctuded in
employee benefit expense in the statement of profit and toss.

Remeasurement gains and [osses arising from experience adjustments and changes in
actuariaI assumptions are recognised in the period in which they occur, directty in other
comprehensive income. They are inctuded in retained earnings in the statement of
changes in equity and in the batance sheet.

Changes in the present vatue of the defined benefit obtigation resulting from ptan
amendments or curtailments are recognised immediatety in profit or loss as past service
cost.

Defined contribution plans
The company pays provident fund contributions to pubticty administered provident funds
as per [oca[ regutations. The company has no further payment obtigations once the
contributions have been paid. The contributions are accounted for as defined contribution
plans and the contributions are recognised as emptoyee benefit expense when they are
due.

lmpairment of non-financial assets
Goodwill and intangible assets that have an indefinjte useful tife are not subject to
amortisation and are tested annually for impairment, or more frequentty if events or
changes in circumstances indicate that they might be impaired. Other assets are tested
for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverabte. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverabte amount. The recoverable
amount is the higher of an asset's fair value less costs of disposat and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levets for which there
are separately identifiable cash inflows which are targety independent of the cash inftows
from other assets or groups of assets (cash-generating units). Non-financial assets other
than goodwitt that suffered impairment are reviewed for possibte reversal of the
impairment at the end of each reporting period.

Provisions, contingent liabilities and contingent assets

n)

o)
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Provisions are recognized when the Company has a present obtigation (tegat or
constructive) as a resutt of a past event, it is probabte that an outftow of resources
embodying economic benefits witt be required to settte the obtigation and a retiabte
estimate can be made of the amount of the obtigation. When the Company expects iome
or atl of a provision to be reimbursed, the reimbursement is recognized as a separate
asset, but onty when the reimbursement is virtuatty certain. The expense retating to a
provision is presented in the statement of profit and [oss, net of any reimbursement.

lf the effect of the time value of money is materiat, provisions are discounted using a
current pre-tax rate that reftects, when appropriate, the risks specific to the tiabitity. The
unwinding of discount is recognized in the statement of profit and loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reftect the
current best estimate. lf it is no longer probabte that an outflow of resources woutd be
required to settte the obligation, the provision is reversed.

A contingent tiabitity is a possibte obtigation that arises from past events whose existence
witt be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Company or a present obtigation that is not recognised
because it is not probabte that an outftow of resources witt be required to settte the
obtigation. A contingent tiabitity atso arises in extremety rare cases where there is a
tiabitity that cannot be recognised because it cannot be measured retiabty. The Company
does not recognize a contingent tiabitity but disctoses its existence in the financiaI
statements.

Contingent assets are not recognised but disctosed in the financiat statements when an
inftow of economic benefits is probable.

p) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and
a financiaI tiabitity or equity instrument of another entity.

Financial assets

lnitial recognition and measurement
Atl financial assets are recognised initiatty at fair value ptus, in the case of financiat assets
not recorded at fair vatue through profit or loss, transaction costs that are attributabte to
the acquisition of the financiaI asset.

Subsequent measurement
For purposes of subsequent measurement, financiaI assets are classified into four
categories:
. Debt instruments at amortised cost
. Debt instruments at fair vatue through other comprehensive income (Fwocl)
r Debt instruments, derivatives and equity instruments at fair vatue through profit or toss

(FVTPL)

' Equity instruments measured at fair vatue through other comprehensive income
(FVTOCt)
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i. Debt instruments at amortised cost
A 'debt instrument' is measured at the amortised cost, if both the fottowing condjtions
are met:

a. The asset is hetd within a business model whose objective is
collecting contractual cash ftows, and

b. contractuaI terms of the asset that give rise on specified dates
are sotety payments of principaI and interest (Sppl) on the
outstanding.

to hotd assets for

to cash flows that
principaI amount

This category is most retevant to the Company. After initial measurement, such
financiaI assets are subsequentty measured at amortised cost using the effective
interest rate (ElR) method. Amortised cost is catcutated by taking into account any
discount or premium on acquisition and fees or costs that are an integrat part of the
ElR. The EIR amortization is inctuded in finance income in the statement of profit and
loss. The losses arjsing from impairment are recognised in the statement of profit and
Ioss.

ii. Debt instruments at FVTOCI
A 'debt instrument' is ctassified as at the FWOCI if both of the fottowing criteria are
met:
a. The objective of the business modeI is achieved both by co[lecting contractuaI cash

ftows and setling the financiaI assets, and
b. The asset's contractual cash ftows represent Sppl.

Debt instruments inctuded within the FVTOCI category are measured initiatty as wetl as
at each reporting date at fair vatue. Fair vatue movements are recognized in the other
comprehensive income (OCl). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of
profit and [oss. On derecognition of the asset, cumutative gain or loss previously
recognised in OCl is rectassified from the equity to statement of profit and [oss.
lnterest earned whilst hotding FVTOCI debt instrument is reported as interest income
using the EIR method.

iii. Debt instruments at FVTPL
FWPL is a residual category for debt instruments. Any debt instrument, which does not
meet the criteria for categorization as at amortized cost or as FWOCI, is classified as
at FVTPL.

Debt instruments inctuded within the FWPL category are measured at fair vatue with
att changes recognized in the statement of profit and toss.

iv. Equity investments
Att equity investments in scope of Ind AS 109 are measured at fair vatue. Equity
instruments which are hetd for trading and contingent consideration recognised by an
acquirer in a business combination to which lnd AS103 appties are ctassified as at
FWPL. For atl other equity instruments, the Company may make an irrevocabte
etection to present in other comprehensive income subsequent changes in the fair
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vatue. The Company makes such etection on an instrument-by-instrument basis. The
classification is made on initiat recognition and is irrevocabte,

lf the Company decides to ctassify an equity instrument as at FVTOCI, then att fair
vatue changes on the instrument, exctuding dividends, are recognized in the OCl. There
is no recycting of the amounts from OCI to statement of profit and [oss, even on sate of
investment' However, the Company may transfer the cumutative gain or [oss within
equity.

Equity instruments inctuded within the FVTPL category are measured at fair vaLue with
atl changes recognized in the statement of profit and toss.

Equity investment in subsidiaries and joint ventures are carried at historical cost as per
the accounting poticy choice given by lnd AS 27.

Derecognition
A financial asset (or, where appticabte, a part of a financial asset
simitar financial assets) is primarity derecognised (i.e. removed
balance sheet) when:
o The rights to receive cash ftows from the asset have expired, or
o The Company has transferred its rights to receive cash flows from the asset or has

assumed an obtigation to pay the received cash flows in futt without material delay to a
third party under a 'pass-through' arrangement and either (a) the company has
transferred substantiatty att the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantiatty att the risks and rewards of the asset, but
has transferred control of the asset.

lmpairment of financial assets
ln accordance with lnd AS 109, the Company appties expected credit toss (ECL) mode[ for
measurement and recognition of impairment loss on the fottowing financial assets:
o Financia[ assets that are debt instruments, and are measured at amortised cost e.g.,

loans, debt securities and deposits;

' Trade receivables or any contractual right to receive cash or another financial asset
that result from transactions that are within the scope of lnd AS 1g.

The Company fottows 'simptified approach' for recognition of impairment loss atlowance
on trade receivables. The apptication of simptified approach does not require the
Company to track changes in credit risk. Rather, it recognises impairment loss altowance
based on lifetime ECLs at each reporting date, right from its initiat recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines whether there has been a significant increase in the credit risk since
initial recognition. lf credit risk has not increased significantty, twetve-month ECL is used
to provide for impairment loss. However, if credit risk has increased significantty, lifetime
ECL is used. lf, in the subsequent period, credit quatity of the instrument improves such
that there is no tonger a significant increase in credit risk since initial recognition, then
the entity reverts to recognising impairment loss altowance based on a twelve-month ECL.

or part of a group of
from the Company's
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Lifetime ECL are the expected credit losses resutting from atl possibte defautt events over
the expected tife of a financiaI instrument. The 12-month ECL is a portion of the tifetime
ECL which results from defautt events that are possibte within 12 months after the
reporting date.

Financial liabilities

lnitial recognition and measurement
Att financiat tiabilities are recognised initiatty at fair vatue and, in the case of loans and
borrowings and payabtes, net of directty attributabte transaction costs. The Company,s
financial liabitities inctude trade and other payables and borrowings, etc.

Subsequent measurement
The measurement of financiaI tiabitities depends on their classification, as described
betow:

i. Financial liabilities at FVTpL
FinanciaI tiabitities at fair vatue through profit or toss inctude financiaI tiabitities hetd
for trading and financiat tiabitities designated upon initial recognition as at fair vatue
through profit or loss. Financiat tiabitities are ctassified as hetd for trading if they are
incurred for the purpose of repurchasing in the near term.

ii. Loans and borrowings
This is the category most relevant to the Company. After initiat recognition, interest-
bearing [oans and borrowings are subsequentty measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabitities are
derecognised as wetl as through the EIR amortisation process.

Amortised cost is catcutated by taking into account any discount or premium on
acquisition and fees or costs that are an integraI part of the ElR. The EIR amortjsation
is inctuded as finance c.osts in the statc-rnent of profit and Ioss.

Derecognition
A financiat tiabitity is derecognised when the obtigation under the tiabitity is discharged or
cancetted or expires.

Offsetting of financial instruments
FinanciaI assets and financiat tiabjtities are offset, and the net amount is reported in the
batance sheet if there is a currentty enforceable tegat right to offset the recognised
amounts and there is an intention to settte on a net basis, to realise the assets and settte
the tiabitities simuttaneousty.

q) Financial guarantee contracts
A financial guarantee contract is a contract that requires the issuer to make specified
payments to reimburse the hotder for a toss it incurs because a specified debtor faits to
make payments when due in accordance with the terrns of a debt instrument.

FinanciaI guarantee contracts issued by the Company are measured at their fair vatues and
recognised as income in the statement of profit and [oss.
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Where guarantees in retation to loans or other payabtes of group companies are provided
for no compensation, the fair value are accounterj for as contributions and recognised as
part of cost of investment.

Accounting for foreign currency transactions
Items inctuded in the financial statements of the Company are measured using the
currency of the primary economic environment in which the Company operates (,the
functional currency'). The financial statements are presented in lndian Rupees (lNR),
which is the Company's presentation currency and functionaI currency.

Transactions in currencies other than the functionaI currency are transtated into the
functjona[ currency at the exchange rates that approximates the rate as at the date of the
transaction. Monetary assets and tiabitities denominated in other currencies are transtated
into the functional currency at exchange rates prevaiting on the reporting date. Non-
monetary assets and tiabitities denominated in other currencies and measured at historical
cost or fair value are transtated at the exchange rates prevaiting on the dates on which
such vatues were determined.

At[ exchange differences are inctuded in statement of profit and [oss.

Cash and cash equivalents
Cash and cash equivatent in the batance sheet comprise cash at banks and on hand and
short-term deposits with an originat maturity of three months or [ess, which are subject to
an insignificant risk of changes in value. For the purpose of the statement of cash ftows,
cash and cash equivalents consist of cash and short-term deposits, as defined above, net
of outstanding bank overdrafts as they are considered an integral part of the Company's
cash management.

Dividends
The Company recognises a tiabitity to make cash distributions to equity hotders of the
Company when the distribution is authorised and the distribution is no longer at the
discretion of the Company. As per the corporate laws in lndia, a distribution is authorised
when it is approved by the sharehotders. A corresponding amount is recognised directty in
equity.

Earnings per share

Basic earnings per share
Basic earnings per share is catcutated by dividing the profit attributabte to the
shareho[ders of the Company by the weighted average number of equity shares
outstanding during the financiaI year.

Diluted earnings per share
Dituted earnings per share is catcutated by dividing the profit attributabte to the
shareholders of the Company (after adjusting the corresponding income/ charge for
dilutive potential equity shares, if any) by the weighted average number of equity shares
outstanding during the financial year ptus the weighted average number of additionat

s)

t)

u)
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equity shares that woutd have been issued on conversion of a[[ the dilutive potential
equity shares.

4. Significant accounting judgements, estimates and assumptions
The preparation of the Company's financiat statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and tiabitities, accompanying disclosures and the disclosure of contingent
tiabitities. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or tiabitities affected
in future periods.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and tiabitities within the next financia[ year,
are described betow. The Company based its assumptions and estimates on parameters
avaitabte when the financial statements were prepared. Existing circumstances and
assumptions about future devetopments, however, may change due to market changes or
circumstances arising that are beyond the contro[ of the Company. Such changes are
reftected in the assumptions when they occur.

lncome taxes
The Company is subject to income tax laws as applicabte in lndia. Significant judgment is

required in determining provision for income taxes. There are many transactions and
calculations for which the uttimate tax determination is uncertain during the ordinary
course of business. The Company recognizes tiabitities for anticipated tax issues based on
estimates of whether additional taxes wil[ be due. Where the final tax outcome of these
matters is different from the amounts that were initiatty recorded, such differences witl
impact the income tax and deferred tax provisions in the period in which such
determination is made.

ln assessing the retiabitity of deferred tax assets, management considers whether it is
probabte, that some portion, or at[, of the deferred tax assets witt not be realized. The
uttimate realization of deferred tax assets is dependent upon the generation of future
taxabte income during the periods in which the temporary differences become deductibte.
Management considers the projected future taxabte income and tax ptanning strategies in
making this assessment. Based on the [eve[ of historical taxable income and projections
for future taxable incomes over the periods in which the deferred tax assets are
deductibte, management betieves that it is probabte that the Company witt be able to
reatize the benefits of those deductibte differences in future.

UsefuI lives of property, plant and equipment('PPE') and intangib]e assets
Management reviews the estimated useful lives and residual vatue of PPE and lntangibles
at the end of each reporting period. Factors such as changes in the expected [eve[ of
usage, technotogical devetopments and product tife-cycle, coutd significantty impact the
economic useful lives and the residual values of these assets. Consequentty, the future
depreciation charge coutd be revised and may have an impact on the profit of the future
years.
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Employee benefit obligations
The cost of the defined benefit obtigations are determined using actuarial vatuations. An
actuariaI valuation invotves making various assumptions that may differ from actual
devetopments in the future. These include the determination of the discount rate, future
satary increases and mortatity rates. Due to the comptexities involved in the vatuation and
its [ong-term nature, a defined benefit obtigation is highly sensjtive to changes in these
assumptions. AlI assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. ln determining the
appropriate discount rate for plans operatr:d in lndia, the management considers the
interesl rates of government bonds in c-urrenr-ies consistent with the currencies of the
post-emptoyment benefit obtigation.

The mortality rate is based on pubticty avaitabte mortatity tabtes for specific countries.
Those mortatity tabtes tend to change onty at intervat in response to demographic
changes. Future satary increases and gratuity increases are based on expected future
inftatjon rates. Further detaits about gratuity obtigations are given in Note No. 36.

Contingencies
Management judgment of contingencies is based on the internal assessments and opinion
from the consuttants for the possibte outftow of resources, if any.

5. Recent accounting pronouncements
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards have been incorporated in the financiat statements, wherever applicable.


